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SUBSTRATE supplier 
American Xtal Technol- 
ogy Inc (Eremont, CA, 
USA) has entered into a 
deftitive agreement to 
acquire Lyte Optronics 
Inc (Torrance, CA), a man- 
ufacturer of LEDs, laser- 
diodes, and related prod- 
ucts. Under the terms of 
the agreement, which is 
expected to close shortly, 
American Xtal will issue 
approximately 2.4 milhon 
shares of common and 
preferred stock with a 
face value of US$4 mil- 
lion. Including approxi- 
mately $11 million of as 
sumed debt, the total 
transaction value is ap- 
proximately $75 million. 
Lyte Optronics’ approxi- 
mately 420 employees, 
headed by CEO Keith 
Halsey, and president Dr 
Robert Shih, will form a 
new division within 
American XtaI. Both of 
Lyte’s manufacturing op 
erations, in southern 
California and China, will 
continue to operate. 
“American xtal 
Technology has always 
considered the emerging 
LED and laser markets, 
two of the fastest grow- 
ing components of opto- 
electronics, key compo- 
nents of our growth 
strategy:’ says Morris 
Young, American Xtal’s 
CEO. “By acquiring Lyte 
Optronics, with 1998 pro 
forma revenues of ap- 
proximately $30 million, 
we will extend our parti- 
cipation in these markets 
and offer our customers a 
vertically integrated opto- 
electronic product line.” 
American Xtal has also 
moved to consolidate its 
supply base, entering into 
a mining agreement for 
Ge from China.The agree- 
ment is with Inner 
Mongolia Mining and 
Nanjing Germanium. The 
former owns the mine 
property, located in Xilin 
Go1 League 400 km from 
Beijing, while the latter is 
one of China’s largest Ge 
refiners. 
The agreement, which 
supplements American 
Xtal’s existing source of 
supply, gives the three 
partners exclusive rights 
to the Ge for 25 years. 
American Xtal also has 
the right to purchase re- 
fined Ge from the joint 
venture at competitive 
prices. It is estimated that 
the venture will produce 
two tonnes of Ge in the 
frost year of operation 
and five tonnes in the 
second year. The mine 
has an estimated 1600 
tonnes of germanium, ap- 
proximately 30% of 
China’s total known 
reserves. 
“Having a stable 
source of Ge assures that 
we can serve the satellite 
solar cell market without 
interruption:’ says Young. 
“It also allows us to con- 
trol the cost of the raw 
material so that we can 
efficiently support this 
price-sensitive market.” 
American Xtal; tek +l- 
510-6835900; fax: +1- 
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